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Abstract:

This paper aims to investigate the existence of a statistically significant relationship between
performance and loan quality variables and the number of employees, the size of the board and the
number of committees in Italian co-operative and popular banks, in the years 2010-2012. The analysis
method is based on multivariate panel regressions models.

The main results of the paper are related to the existence of a positive relationship between the loan
quality and the number of committees and of employees: as the number of employees (proxy of the
size and complexity of the structure) and the number of committees (proxy for the complexity of the
board) grows, the loan quality worsens. The number of committees also shows a negative relationship
with return on average equity.

The main results of the paper suggest to manage and reduce the complexity of the governance
structure of co-operative and popular banks.
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